








  correct rate of VAT.
 • Managing different VAT rates 
  and potentially have to file VAT 
  returns in 27 countries.
 • Potentially have to manage 
  payments to the VAT authorities
  of 27 countries.

Luxembourg is a prime location for 
US service providers offering the 
following e-services to EU private 
individuals (non-exhaustive list):

 • Accessing or downloading of 
  movies, images, music, games 
  onto PCs, mobile phones, etc.
 • Supply and updating
  of software.
 • Automated on-line games.
 • Distance teaching.
 • On-line auction services.
 • Radio and television
  broadcasting services.

VAT RATE DEPENDS ON THE PLACE 

OF RESIDENCE OF THE CUSTOMER 

(27 MEMBER STATES WITH RATES 

BETWEEN 15% AND 25%)

When e-services are provided 
directly from the US to EU private 
individuals, VAT of the country of the 
recipient must be charged. This 
implies the following:

• Operational issues due to the 
  fact that the country of
  residence of the customer must 
  be identified to charge the  
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 • Apply an exceptional 3% VAT 
  rate to radio and television 
  broadcasting services. 
  Revenue gain up to 21,4%.
 • Reduce and simplify VAT 
  administrative obligations.

In addition to VAT advantages, 
Luxembourg, member of the Euro-
pean Union, offers:

 • A location at the center of 
  Europe with excellent
  communication infrastructures.
 • A stable political and
  economical environment.

 • A multicultural environment 
  with skilled workforce.
 • A high-tech hub with advanced 
  telecommunication networks.
 • A favorable income tax
  environment, notably a 6% 
  effective tax rate on income 
  from intellectual property as 
  well as capital gains realised 
  on the disposal of such
  intellectual property.
 • Double Tax Treaties with
  51 countries.

LOW LUXEMBOURG VAT RATE (15% /3%)

APPLIES ON ALL TRANSACTIONS. 

REVENUE GAIN UP TO 8,7% /22,4%

Setting up an establishment in 
Luxembourg allows US operators to:

 • Increase profit margin or  benefit
  from a competitive pricing due 
  to the application of the lowest 
  standard VAT rate in Europe 
  on sales to all EU private 
  individuals (15% standard rate) 
  whereas operators established 
  in other countries may have
  to charge up to 25% VAT. 

SOLUTION: SET UP AN ESTABLISHMENT
IN LUXEMBOURG

CONTACT: PETER KLEINGARN / PARTNER /PETER.KLEINGARN@ATOZ.LU / PHONE +352 - 26 940 530 
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www.atoz.lu

AEROGOLF CENTER • 1B, HEIENHAFF • L-1736 SENNINGERBERG
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THE FRIENDLY LOCATION FOR E-BUSINESS
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