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Luxembourg topping table of least expensive countries to buy your home in

esearch conducted by Taxand, the

Rt:ur]d's largest independent global
elwork of specialist tax advisors

to multinational businesses, has shown
that Luxembourg is one of the least
expensive countries in the World in
which to sell a residential property, with
less than 12% (11.68%) of the value swal-
lowed by tax.

The tax rate is the fourth lowest of the 23 countries
analysed in the research but is still more than two
times the tax rate in Malaysia which topped the able
with a mate of 5.40% when sdling a residential pro-

perty. Other countries with a considerably low total
tax take for the sale of homes included the UK
(6.399%), Poland (11.04%) and India (12.09%). This
low tax take on a mesidenfial property sale in
Luxemhmrgn predominantly the result of the low
rate of income tax combined with a relatively low
VAT rate on residential sales, and is a significant fac-
tor for property investors to consider when looking
to generate the greatest relum on investment given
the exorbitant tax rates of some neighbouring
European jurisdichions.

On the other end of the scale, the research identifies
France as the most expensive location to sell a resi-
dential property where the tax take from the income
of the sale stands at a astoundingly high rate of

22.03% and the Netherlandsis not far behind with a
total tax take of 21.25%. Portugal, Germany, and
Turkey are countries also boasting relalweh.-r high
tax rates for the sale of residential property withrates
of 2087%, 1982, and 18.927 respectively.

Laurent Grengon of ATOZ Taxand and Global Head
of ndirect Tax commented: “Purchasinga new home
in Luxembourg is a rdatively low tax transaction
mainly due to the generous VAT regime on new resi-
dential acoommodation. The benefit of this initial tax
break dedines over time, but it sill makes
Luxembourg one of the places in Eurc

for an individual o buy (or fora dE‘L’El(}PEI' tosell ’53&
new house "Keith O'Donnell of Atoz Taxand and
Global Head of Real Estate at Taxand also commen-

ted: “Our research throw's up some inferesting trends
with regards to residential property within Europe as
well as worldwide. Pethaps most interesting is the
dlsglantv shown in the rates within Western E:mﬁ
i France topping the list alongside
Netherdands, Portugal, and Germany. Property inves-
tors may well be surprised by these resulls and in
light of them amsider a shiftin theirinvestment port-
folios to less tax-hea'.r].-r jurisdictions in order to boost
overall profits. Certainly, with governments expected
to reverse previous tax concessions in order D gene-
rate revenue, a growing number of mvestors could be
tempied by the attractiveness of countries already
exhblhnga lower tax take.”
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